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TAGS: ETRD, GT, ES, HO, NU 
SUBJECT: COTTON CONTRACTS 

1. REUTERS AND JOURNAL OF COMMERCE RECENTLY CARRIED 
REPORTS THAT FIVE ARA COUNTRIES (GUATEMALA, EL SALVADOR, 
HONDURAS, NICARAGUA, AND BOLIVIA) HAVE THREATENED SUSPEND 
SHIPMENTS OF RAW COTTON TO JAPAN UNLESS CONTRACTS 
RENEGOTIATED TO ASSURE EXPORTERS SIXTY CENTS PER POUND 
PRICE. SHIPMENT EMBARGO REPORTEDLY SCHEDULED FOR 
OCTOBER 21. MOST CONTRACTS FOR SUCH COTTON HELD BY 

U.S. BROKERS. 

2. FOR SAN SALVADOR, TEGUCIGALPA, AND MANAGUA. YOU ARE 
REQUESTED DISCREETLY DETERMINE IF HOST GOVERNMENTS OR 
PRODUCERS ASSOCIATION CONTEMPLATE SUCH ACTION, AND PROVIDE 
ESTIMATES OF POSSIBLE QUANTITIES COTTON INVOLVED. 

3. FOR GUATEMALA. DEPARTMENT UNDERSTANDS US BROKERS 
QUIETLY NEGOTIATING WITH GUATEMALANS TO RESOLVE ISSUE. IT 
WOULD BE HELPFUL IF EMBASSY GUATEMALA COULD DISCREETLY 
DETERMINE STATUS OF THESE NEGOTIATIONS AND ESTIMATE 
GUATEMALANS INCLINATION TO WORK OUT EQUITABLE SETTLEMENT. 


BECAUSE OF SIZE GUATEMALAN COTTON EXPORT CROP, WILLINGNESS 
OF GUATEMALANS AND BROKERS TO SETTLE THIS PROBLEM WOULD 
HAVE SIGNIFICANT IMPACT ON OTHER COUNTRIES INVOLVED 
(WITH POSSIBLE EXCEPTION BOLIVIA). 

4. TELEGRAPHIC REPLIES FROM ADDRESSEE POSTS REQUESTED 
BY COB OCTOBER 17. KISSINGER 
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